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and Wheat Loan agreement which was contracted in the United
States by Mr. T. V. Soong when he was on his way to London to
attend the World Economic Conference. This loan has an intrinsic
interest as a type of international transaction of which the only
previous example was the earlier Wheat Loan which had been
arranged in 1931 in order to meet the emergency of the Yangtse
flood disaster. The United States Reconstruction Finance Corpora-
tion arranged in favour of the Chinese Government a 'credit3 in
cotton, wheat, and flour, to the value of U.S. $50,000,000 in all, to
be shipped at the latter Government's discretion, the price of each
shipment to be at current rates and payment to be made by means
of three-year Government bonds. The Chinese Government were
free to convert the shipments into immediate cash by selling the
cargoes on arrival in China.
Actually the wheat was disposed of, but the market for cotton
failed and the Chinese Government were obliged to ask for a reduction
of the amount. The amount realized by the Government by means
of this rather unusual transaction is reported to have been some
15,000,000 Chinese dollars (U.S. $5,000,000), part of which was
allotted to the work of the National Economic Council.
The general decline in agricultural conditions in China was shown,
as Sir Arthur Salter observes in his report, by statistical records
which were confirmed by the evidence of all local observers. It
reflected the accumulated strain of a quarter of a century of political
upheaval, but it was also aggravated by the profound disturbance
of agrarian life throughout large areas which was the result of Com-
munist control. This showed itself most acutely in the overthrow of
the traditional land-tenure system. However defective a land-tenure
system may be—and in many parts of China the prevailing methods
were admittedly full of abuses—its sudden disorganization is always
likely to have disastrous immediate effects. When, as in the case of
the "Red3 areas in the Yangtse Valley provinces, the new Soviet
system was abolished, in its turn, by the ejection of the Communists,
confusion might become still worse confounded. In describing this
situation, Dr. Rajchman observes that 'prolonged civil disturbance,
the eviction of landowners by the Communists, and their return when
the areas were recovered from the "Red" armies, produced a very
difficult agrarian situation'. Speaking again of the provinces south
of the river, he says that
the increasing poverty of the farmer, the spread of undesirable forms of
landholding, the flight of capital from the countryside and the decline
of rural enterprise were reflected in a growing tension and a demand in

